
ADMINISTRATIVE PROCEEDING 
BEFORE THE 

SECURITIES COMMISSIONER OF SOUTH CAROLINA 

IN THE MATTER OF: 

James Shepard and 
Vetrazzo, LLC, 

Respondents. 

) 
) 
) 
) 
) 
) 
) 

�~�~�~�~�~�~�~�~�~�~�~�~�~�~�~�)� 

ORDER TO CEASE AND DESIST 
File No. 13109 

WHEREAS, the Securities Division of the Office of the Attorney General of the State of 

South Carolina (the "Division") has been authorized and directed by the Securities 

Commissioner of South Carolina (the "Securities Commissioner") to administer the provisions 

of S.C. Code Ann. § 35-1-101, et seq., the South Carolina Uniform Securities Act of 2005 (the 

"Act"); and 

WHEREAS, the Division received 

("Vetrazzo") (collectively, the "Respondents"), which, 

if true, would constitute violations of the Act; and 

WHEREAS, the information led the Division to open and conduct an investigation of the 

Respondents pursuant to S.C. Code Ann.§ 35-1-602; and 

WHEREAS, the Division has determined that evidence exists to support the following 

findings of fact and conclusions of law: 

I. JURISDICTION 

1. The Securities Commissioner has jurisdiction over this matter pursuant to S.C. 

Code Ann.§ 35-1-601(a). 
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II. RESPONDENTS 

2. James Shepard is a California resident with a last known address of 1414 Harbour 

Way South Suite 1400, Richmond, California 94804. 

3. Vetrazzo was a Delaware limited liability company with a last known address of 

1414 Harbour Way South Suite 1400, Richmond, California 94804. 

III. FINDINGS OF FACT 

4. Respondent Vetrazzo was an entity headquartered in Richmond, California and 
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9. In addition to numerous books on the subject of "wealth-building," the Promoter 

held various seminars (the "Seminar" or the "Seminars") for investors at which she and others 

offered various opportunities to invest in numerous companies. 

10. The Respondents engaged the Promoter to off er the Shares to the attendees at her 

Seminars and compensated her with Shares and a 



15. In connection with the offer and sale of the Shares, Respondent Shepard and other 

agents of the Respondents, on behalf of the Respondents, made numerous false and misleading 

statements and omissions, including, but not limited to, the following: 

a. Omitting to disclose the significant contingent liability faced by the 

Respondents in light of their failure to register properly the Shares and the 

lack of applicability of any 



20. Pursuant to S.C. Code Ann. § 



necessary in order to make the statements made, in light of the circumstances in which they were 

made, not misleading; or (3) to engage in an act, practice, or course of business that operates or 

would operate as a fraud or deceit upon another per



31. The Respondents employed an unregistered agent in violation of the Act. 

32. The Respondents sold securities in this State: (I) while employing a scheme, 

device, or artifice to defraud; (2) through the making of untrue statements of material fact or 

omitting to state a material fact necessary in order to make the statements made, in light of the 

circumstances in which they were made, not misleading; and (3) by engaging in an act, practice, 

or course of business that operated as a fraud or deceit upon another person. 

33. It is in the public interest, for the protection of investors, and consistent with the 

purposes of the Act that the Respondents be ordered to cease and desist from engaging in the 

above enumerated practices which constitute violations of the Act and pay an appropriate civil 

penalty for their wrongdoing. 

V. 



($10,000) for each violation of the Act by Respondent Shepard, and the actual 

cost of the investigation or proceeding. 

IT IS FURTHER ORDERED that, pursuant to S.C. Code Ann. § 35-l-604(a)(2) and 

(3), any exemption from registration with the Division that either Respondent may claim to rely 

upon under S.C. Code Ann. §§ 35-1-201(3)(C), (7), or (8); 35-1-202; 35-1-40l(b)(l)(D) or (F); 

or 35-1-403(b)(l)(C), has been and is PERMANENTLY REVOKED. 

VI. REQUIREMENT OF ANSWER AND NOTICE OF 





ST A TE OF SOUTH CAROLINA 
OFFICE OF THE ATTORNEY GENERAL 

SECURITIES DIVISION 
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File Number 13109 
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