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ADMINISTRATIVE PROCEEDING 

BEFORE THE 

SECURITIES COMMISSIONER OF SOUTH CAROLINA 

In the matter of: ) 
) 

MERRILL LYNCH, PIERCE, FENNER ) 
& SMITH INCORPORATED, ) 

) 
Respondent. ) 

) 
) 

~~~~~~~~~-) 

ADMINISTRATIVE CONSENT ORDER 

File Number 09084 

WHEREAS, Merrill Lynch, Pier4ES PFennerW&

W S m i t h
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14. During the summer of 
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25. Merrill Lynch provided timely responses and substantial cooperation in connection 

with the regulatory investigations into this issue. Furthermore, as displayed by the corrective 

actions described above, Merrill Lynch has acknowledged the problems associated with its CA 

registrations and supervisory system. 

II. 
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III. 

UNDERTAKINGS 

1. Merrill Lynch hereby undertakes and agrees to immediately establish and maintain 

a trade monitoring system that prevents any person from entering client orders that originate from 

jurisdictions where the person accepting the order is not appropriately registered. 

2. Merrill Lynch further undertakes and agrees to file with the Staff, within sixty (60) 

days of the date of this Order, a report describing Merrill Lynch's improvements in its ability to 
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Merrill Lynch, to any claims. 

3. Merrill Lynch is hereby reprimanded. 

4. Merrill Lynch is hereby ordered to cease and desist from engaging in the sale of 

secwities in the State of South Carolina through persons not registered under the Act as agents of 

Merrill Lynch. 

5. Merrill Lynch is hereby ordered to pay the sum of one million, ninety-two 

thousand, nine hundred seventy dollars ($1,092,970.00) to the Secwities Commissioner, such 

sum to be paid as follows: four hundred forty-five thousand ($445,000.00) within ten (10) days of 

the date of this Order and the remaining amount of six hundred forty-seven thousand, nine 

hundred seventy dollars ($647,970.00) on or before September 1, 2010. 

6. Merrill Lynch shall pay up to a total of twenty six million, five hundred sixty-three 

thousand, ninety-four dollars and fifty cents ($26,563,094.50) in fines, penalties, and any other 

monetary sanctions among the 50 states, the District of Columbia, Puerto M7S8.iRico
0.0197 Tc 4.76432 ia, sixty-co
0.0197 58073 0 Td
(M7.15 586.09 : 4.76432 ia, )Tj
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10. This Order and the order of any other State in related proceedings against Merrill 

Lynch (collectively, the "Orders") shall not disqualify any Covered Person from any business that 

they otherwise are qualified, licensed, or permitted to perform under applicable securities laws of 

the State of South Carolina, and any disqualifications from relying upon this state's registration 

exemptions or safe harbor provisions that arise from the Orders are hereby waived. 

11. This Order shall be binding upon Merrill Lynch and its successors and assigns as 

well as to successors and assigns of relevant affiliates with respect to all conduct subject to the 

provisions above and all future obligations, responsibilities, undertakings, commitments, 

limitations, restrictions, events, and conditions. 

Datedthis-1..6....dayof December ,2009. 

N73232942. I /0338420-000034089 I 

BY ORDER OF THE SECURITIES COMMISSIONER 

-4&~~~-
SECURITIES COMMISSIONER 
STATE OF SOUTH CAROLINA 
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