


III. FINDINGS OF FACT

Respondent ShipChain offers investments related to cryptocurrency.

Specifically, Respondent ShipChain issues and offers units of its cryptocurrency,

ShipCoin, as a means of accessing Respondent ShipChain' s platform and as the only

medium of exchange on the platform.

Respondent ShipChain, through its agents, offers investment opportunities in their tokens

to South Carolina residents.

At all times relevant to this Order, Respondent ShipChain continuously offered

investment opportunities in the ShipChain platform and the corresponding tokens to

South Carolina residents through its website and in-person events held in South Carolina.

At no time relevant to the events stated herein was Respondent ShipChain registered with

the Division as a broker-dealer, and no exemption from registration has been claimed by

Respondent ShipChain.

At no time relevant to



State as an unregistered broker-dealer in violation of S.C. Code Ann. § 35-l-401(a).

15. In connection with the events above, Respondent ShipChain employed or associated with

an unregistered agent in violation of S.C. Code Ann. § 35-1 -402(d).

16. It is in the public interest, for the protection of investors, and consistent with the purposes

of the Act that Respondent be ordered to cease and desist from engaging in the above-

enumerated practices, which constitute violations of the Act, and pay an appropriate civil

penalty for its wrongdoing.

V. CEASE AND



relies, and shall set forth eoncisely the matters of law and affirmative defenses upon which the

Respondent relies. If the
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I hereby certify that I served upon the individual/entity listed below a copy of the document indicated

below and dated May 22, 20 1 8, by serving a copy of said document upon the Securities Commissioner of the

State of South Carolina and by placing a copy of said document in the United States mail, certified mail, return

receipt requested, first class postage prepaid and addressed to:

ShipChain, Inc.

c/o Julian Zegelman, Esquire

Velton Zegelman PC

1261 Lincoln Avenue, Suite 208

San Jose, California 95 1 25

Document(s): Administrative Order To Cease And Desist

Mailed May 22. 201 8 from Columbia, South Carolina.

I further hereby certify, swear and affirm that, service of the above-listed entity is in compliance with

Section 35-1-61 1 , Code of Laws of South Carolina.

Wanda Eajy
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Securities Division

Post Office Box 1 1 549

Columbia, SC 29211-1549

(803) 734-4731
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