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8. Dufresne then used the proceeds ofhis conversion to, among other uses, pay off a

mortgage, make alimony and child support payments, make credit card payments, and make

payments on a car loan.

On June 1, 2016, Dufresne was permanently barred from engaging in the9.

securities business in the State of South Carolina through an order issued under Matter No.

16031.

10. During its investigation, the Division further determined that SagePoint failed to

reasonably supervise Dufresne during the period in which he converted the Victims' funds.

SagePoint 's Cooperation

11. In addition to its self-reporting of Dufresne's conversion of the Victims' funds,

SagePoint cooperated fully with the Division's investigation.

Following discussions with the Division, SagePoint agreed to develop and12.

implement certain enhancements to its supervisory policies and procedures.

13. Further, SagePoint has offered to repay the Victims the full amount converted

from variable annuities by Dufresne.

IV, CONCLUSIONS OF LAW

The South Carolina Uniform Securities Act of 2005, S.C. Code Ann. § 35-1-101,14.

et seq. , governs the offer and sale of securities in this State.

Pursuant to S.C. Code Ann. § 35-l-412(c), if the Commissioner finds that the

order is in the public interest and S.C. Code Ann. §§ 35-l-412(d)(l) through (6), (8), (9), (10), or

15.
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(12) and (13) authorizes the action, an order under the Act may censure, impose a bar, and/or

impose a civil penalty, in an amount not to exceed $10,000 for each violation, on a registrant.

Pursuant to S.C. Code Ann. § 35-1 -412(d)(9), a registrant may be disciplined16.

under S.C. Code Ann. §§ 35-l-412(a) through (c) if the registrant failed to reasonably supervise

an agent, investment advisor representative, or other individual, if the agent, investment advisor

representative or other individual was subject to the registrant's supervision and committed a

violation of the Act or a rule adopted or order issued under the Act within the previous ten (10)
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c. SagePoint will pay a fine in the amount of twenty-five thousand dollars

($25,000) contemporaneously with the execution of this Order.

Upon execution by the Securities Commissioner, this Consent Order resolves

Administrative Proceeding 16049.

This Order should not be interpreted to waive any (i) criminal cause of action, (ii) private

cause of action that may have accrued to investors as a result of the activities described above, or

(iii) other causes of action that may result from activities of the Respondent not detailed herein or

which may hereafter arise. SagePoint shall have the full right and opportunity to contest or deny

any determination by the Division herein in any pending or subsequent claim brought by any

person or entity against SagePoint related to the circumstances at hand. This Consent Order shall

not serve in any subsequent private action as an admission by SagePoint to any determination by

the Division herein.

IT IS SO ORDERED this day of . 2017.

Bv: <QlOAl/Wt Wv.
The Honorable Alan Wilson

Securities Commissioner

State of South Carolina
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WE CONSEN T:

Securities Division of the 0££ice of the Attorney General:

By: Date:
Ian If Weschler

Assistant Attorney General

Respondent SagePoint Financial, Inc.

By:< Date:
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