ADMINISTRATIVE PROCEEDING
BEFORE THE
SECURITIES COMMISSIONER OF SOUTH CAROLINA

IN THE MATTER OF: )
) ADMINISTRATIVE ORDER
LEGEND SECURITIES, INC. ) File Number 14108
CRD # 44952 , )
)
Respondent. )

South Carolina (the “Division”) has been authorized and directed by the Securities
Commissioner of South Carolina (the “Securities Commissioner”) to administer the provisions
of S.C. Code Ann. § 35-1-101, et seq., the South Carolina Uniform Securities Act of 2005 (the

“Act”); and

WHEREAS, based on the information received, the Division decided it was necessary
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III. STATEMENT OF FACTS
3. At all times relevant to this order, the Respondent was registered as a broker-dealer in

South Carolina.
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South Carolina.
5. Since 2012, approximately thirty agents have effected the purchase or sale of securities

for South Carolina residents.

UNREASONABLE FEES
6. _Among other fees and_commissinns. the Resnondent charpes a $50 annual fee gn each

account.
7. The Respondent, in at least five South Carolina accounts, sold securities in order to
produce sufficient cash in the account to cover the $50 annual fee.

8. In at least those five accounts, the Respondent charged the South Carolina clients an

additional $49 fee' to sell the securities in order to pay the annual fee.
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being charged no fees, some customers differing amounts, and others the $49.00 fee

discussed above.
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55.8.C. Code of Regulations R. 13-501(A) requires each broker-dealer to observe high
standards of commercial honor and just and equitable principles of trade in the conduct of
their business.

56. On five or more occasions, the Respondent charged an unreasonable $49.00 handling fee
to execute a securities transaction intended to generate cash in order to pay a $50 annual
fee, and thus failed to observe high standards of commercial honor and just and equitable
principles of trade in violation of S.C. Code of Regulations R. 13-501(A).
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practices to include recommending to a customer the purchase, sale or exchange of any
security without reasonable grounds to believe that such transaction or recommendation

is_suitable_ for the custorner hased unon reasapahle inouirv coucerping the enstomer’s




60. S.C. Code of Regulations R. 13-501(A)(11) defines dishonest or unethical practices to

include charging unreasonable and inequitable fees for services performed, including
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securities and other services related to its securities business.

61.On at least four hundred occasions, the Respondent charged an unreasonably high

handling fee that was unassociated with any costs being imposed on the Respondent in
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