ADMINISTRATIVE PROCEEDING
BEFORE THE
SECURITIES COMMISSIONER OF SOUTH CAROLINA

IN THE MATTER OF:
ORDER TO CEASE AND DESIST

Gregory Dale McClelland, Frederick

Dale Miller, and MFI of Georgia, Inc., File No. 12018
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Respondents.

WHEREAS, the Securities Division of the Office of the Attorney General of the State of
South Carolina (the “Division”) has been authorized and directed by the Securities
Commissioner of South Carolina (the “Securities Commissioner”) to administer the provisions of
S.C. Code Ann. § 35-1-101, ef seq., the South Carolina Uniform Securities Act of 2005 (the
“Act”); and

WHEREAS, the Division received information regarding alleged securities-related
activities of MFI .of Georgia, Inc. (“MFI”), Gregory Dale McClelland (“McClelland™), and
Frederick Dale Miller II (“Miller”) (collectively referred to as the “Respondents”); and

WHEREAS, based on the information received, the Division decided it was necessary
and appropriate to open an investigation pursuant to S.C. Code Ann. § 35-1-602 to determine
whether the Respondents had violated, were violating, or were about to violate the Act; and

WHEREAS, in connection with the investigation, the Division has determined that

evidence exists to support the following findings of fact and conclusions of law:
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c. A “Certificate of Appraisal” signed by the Appraiser describing 1,040,325 carats

18.

19.

20.

$30,024,068;

d. A “Certificate of Appraisal” signed by the Appraiser, describing 721,885 carats of
rough, uncut, mine run ruby and sapphire corundum and appraising them at
$20,833,601; and

e. A sworn statement from a notary stating that he personally witnessed the appraisal
and secure storage of the Gemstones.

On or about June 13, 2007, pursuant to the Agreement, the Investor wired $200,000 to an
account controlled by the Respondents (the “MFI Account”).

Contrary to the representations made by the Respondents in connection with the offer and
sale of the securities, the Respondents did not use the Investor’s investment to facilitate
the purchase of the Golf Course.

Contrary to the representations made by the Respondents in connection with the offer and

sale of the securities, the Respondents failed to repurchase the Gemstones from the
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penalties for their wrongdoing.
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NOW THEREFORE, pursuant to S.C. Code Ann. § 35-1-604(a)(1), it is hereby
ORDERED that:
a. Respondent MFI of Georgia, Inc., and every successor, affiliate, control person,

agent, servant, and employee of MFI, and every entity owned, operated, or indirectly
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or, if McClelland seeks a hearing and any legal authority resolves this matter, pay a
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violation of the Act bv McClelland. and the actual cost of investigation or proceeding: | . ‘

f. Respondent Frederick Dale Miller pay a civil penalty in the amount of twenty-five

Miller seeks a hearing and any legal authority resolves this matter, pay a civil penalty
in an amount not to exceed ten thousand dollars ($10,000) for each violation of the
Act by Miller, and the actual cost of investigation or proceeding.

V1. REOUIREMENT OF ANSWER AND NOTICE QF OPPORTUNITY FOR

HEARING
Each Respondent is hereby notified that he has the right to a hearing on the matters
contained herein. To schedule such a hearing, the Respondent must file with the Securities
Division, Post Office Box 11549, Rembert C. Dennis Building, Columbia, South Carolina,
29211-1549, attention: Thresechia Navarro, within thirty (30) days after the date of service of

this Order to Cease and Desist, a written Answer specifically requesting a hearing. If a

L0 o 1O\ daon aLhmis e nnlindt AL A wnmrrAant Sea

w, 4 ) 1 . S DU o NP N SN __tal 2l




Porilally dlld dIly aSeEscisSe CHUSES,

g o CCIn

o Lt Lagh i g ¢

. related to the offers and sales of securities bvitare kees * = -

S S IS LAl ALLULIIES o il
S cyrises Lhvision
Rembert ( J)-0:n

LN

! WSO 5L
Columbia. .Sputh

Caralfgr2?29201

P33 11 of 11




CTHE TE NE SN BT =

i e o iV ICE AND
‘,f\l}-”):‘\\'] l NOYE CONDT TANCE

I A W S VG L W O T Thres:
: , 1resec
ia P. Navarro Bl
rolina: o AN R Sral3 0 sme ot

- VY COIMIMISSIO 54



STATE OF SOUTH £#2AROLINA
QI | CEOL THE A TTORNEY GELNERAL
SEAVIDTIR SR [VISION

€18 RT]] ICATE OF SFRVI( E ANE

‘Y«J-'

TR e ‘?m’ s eaapdmicinatotianetcivimsiba vaiowaty st T nermactisnd i aas

bt ]
L UALCU IVIALCHL [ £, 2U 10, DY SCLVITYLEd CUOPY UL SAIU UUCULISHIL UPUIL WIS QECURIUISS OIS #

| further hercigmmme

C . LS LG ﬁﬁ‘i"“:“" Nt




dressed Lo:

cument(s); '




