
STATE OF SOUTH CAROLINA 

COUNTY OF RICHLAND 

ALAN WILSON, 
in his official capacity as the 
SECURITIES COMMISSIONER FOR 
THE STATE OF SOUTH CAROLINA, 

Plaintiff, 

-vs-

) 
) 
) 

) 
) 
) 
) 
) 
) 
) 
) 
) 

JONATHAN W. BROOKS, TRACY ) 
BROOKS, J. BROOKS FINANCIAL, INC.,) 
BROOKS, REAL ESTATE HOLDINGS, ) 
LLC, AND COMP ASS ACADEMY, LLC, ) 

) 
Defendants. ) 

~~~~~~~~~~~~~~ 

IN THE COURT OF COMMON PLEAS 
FOR THE FIFTH JUDICIAL CIRCUIT 
20 l 3-CP-40-0 I 316 

<'..... ,.._, 
M c::;::; 

ORDER AUTHORIZING ~ ,..., 
THE APPOINTMENT OF A"ri <:tj 

0-4 ::0 
RECEIVER :,., --1 N 

.~r:; N 

i<C?f?. 
0J:~ 

S.C. CODE ANN. § 35-1-603, which provides, in pertinent part: 

(a) If the Securities Commissioner believes that a person has engaged, is 
engaging, or is about to engage in an act, practice, or course of business 
constituting a violation of this chapter or a rule adopted or order issued 
under this chapter or that a person has, is, or is about to engage in an act, 
practice, or course of business that materially aids a violation of this 
chapter or a rule adopted or order issued under this chapter, the Securities 
Commissioner may maintain an action in the Richland County Court of 
Common Pleas to enjoin the act, practice, or course of business and to 
enforce compliance with this chapter or a rule adopted or order issued 
under this chapter. 

(b) In an action under this section and on a proper showing, the court may: 

\'.A''~ 
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(1) issue a permanent or temporary �i�1�~�j�u�n�c�t�i�o�n�,� restraining order, or 
declaratory judgment; 

(2) order other appropriate or ancillary relief, which may include: 

(A) an asset freeze, an accounting, writ of attaclunent, writ 
of general or specific execution, and appointment of a 
receiver or conservator, that may be the Securities 
Commissioner, for the defendant’s assets; ... 

3. I find that a receiver is necessary for the protection of assets and property acquired with 

investor funds ("Property") ai1d that a proper showing that all Property should be placed 

into receivership has been made. 

4. Accordingly, based upon the foregoing and the laws of the State of South Carolina, this 

Court finds that sufficient grounds exist for all of the requested relief in this matter. 

IT IS THEREFORE ORDERED, DECREED and ADJUDGED THAT a receiver shall be 

appointed and the scope of such receiver’s authority shall be set forth as follows: 

1. Receiver. All Property is hereby placed in receivership and shall be turned over to a 

receiver to be named later by this Court (the "Receiver"). 

2. Receivership. Within fifteen (15) business days from the date of the order n3111ing the 

Receiver, the Receiver shall file with the Court verification of bond, with surety, in the amount 

of Twenty-Five Thousand ai1d No/100 ($25,000.00) Dollars, conditioned upon the faithful 

performance by the Receiver of the duties set forth in this Order and such supplemental orders as 

may hereafter be issued. In addition to reimbursement of any and all expenses incurred in 

connection with the administration of the Property, including the expense of the bond, 

compensation to the Receiver will be as approved by the Court. 

3. Restraint. The Defendants (and any of their agents, representatives, employees, and those 

persons in active concert with them who receive actual notice of this Order) and all interested 
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6. Inventory and Reports. The Receiver shall prepare and deliver to the undersigned Judge 

within thirty (30) days from the date of Receiver's appointment a full and detailed inventory, 

under oath, of all the Property, assets and effects of every kind which come into her possession 

and thereafter she shall prepare and deliver to the undersigned Judge on or before the 10th day of 

each third month thereafter a full and complete report, under oath, reporting all activities and 

changes in the Receivership estate and all claims against the estate that have aTisen or have 

occurred during the period covered by the report. n342ca82 Tc5cTd
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c. The estimated remaining cost to complete the construction and upfitting of 

Compass Academy so that Compass Academy is physically ready to open 

and begin classes for the academic school year 2013-2014. This cost may 

include, among other things, the following particulars: 

i. Construction costs, including landscaping; 

11. Professional fees (architect, technology consultant, legal, etc.); 

m. Initial furnishings; 

1v. Curriculum materials; 

v. Classroom supplies; 

vi. Administrative supplies; 

vu. Phone system; 

viii. Security system and monitoring service; 

1x. Insurance; 

x. Promotion and advertising; and/or 

x1. Any other costs determined by the Receiver to be necessary in 

order to complete the construction and upfitting of Compass 

Academy. 

d. The estimated time necessary to complete the construction and upfitting of 

Compass Academy so that Compass Academy is physically ready to open 

and begin classes. 

e. The estimated yearly operational costs of Compass Academy which may 

include, but not be limited to: 

i. Teacher and staff salaries; 

I 
(/vJ 
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11. Employee benefits; 

111. Utilities: 

1v. lnsurance; 

v. Taxes; 

vi. Administrative supplies; 

v11. Classroom supplies; 

vm. Building maintenance/cleaning; 

1x. Curriculum materials; 

x. Promotion and advertising; and/or 

xi. Any other costs dete1mined by the Receiver to be necessary in the 

yearly operation of Compass Academy. 

f. The estimated projected revenues to be derived from student tuition and 

projected student enrollment. 

The Receiver shall report to the Court her conclusion reached pursuant to this paragraph. 

7. Possession of Property. The Receiver shall take and have exclusive control, possession 

and custody of all the property, monies, contracts, leases, insurance policies, assets, files, papers, 

keys, accounts receivable, records, documents, licenses, permits, monies, securities, choses in 

action, books of account, bank accounts and all other property, real, personal, or mixed, which 

relate to the Property, and shall retain custody of the same until further order of this Court. 

Restrained Parties and any and all other persons or corporations now or hereafter in possession 

of the Property, or any part thereof, or any other of the items entrusted to the Receiver as set 

forth herein, shall forthwith sun-ender such possession to the Receiver, upon request of the 

Receiver. 
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The Receiver may review the terms of all outstanding contracts and agreements for suppliers of 

goods and services to, and insurers of, the Property, and 



by any 



promptly investigate and provide to the Court a full, prompt written report as to all serious and 



20. Other Tasks. The Receiver is hereby authorized, empowered, and directed to perform all 

other tasks reasonably necessary for the proper administration, conservation, maintenance, 

security and protection of the Property. 

21. Fees. At the end of each quarterly period, the Receiver shall present, to the Court, an 

invoice for services rendered to the Receivership. The Receiver shall seek an order approving 

and directing any payment of fees to the Receiver. The compensation of the Receiver shall be at 

the discretion of the Court and shall be set by the Court upon further order. 

22. Legal Actions. The Receiver is hereby authorized, empowered and directed to sue or 

defend any legal action or otherwise compromise or settle san1e upon application to and approval 

by the Court. The Court shall designate the powers of the Receiver relating to any legal action. 

The Receiver is authorized to issue subpoenas and conduct discovery pertaining to the 

receivership on behalf of the receivership estate. 

23. Use and Maintenance of Property. The Receiver shall not permit the use of the Property 

for any purpose which will or might void any required policy of insurance, which might render 

any loss thereunder uncollectible, or which would be in violation of any law or government 

restriction. 

24. Records. The Receiver shall maintain a comprehensive system eTj
8356.7389 434.89 16j
-0.0258rTc 3.0d
(uncollec51rpose )violation 



25. Legal Reguirements. The Receiver shall ensure that all aspects of the Property, and its 

operation and management, comply with any and all laws, regulations, orders or requirements 

affecting the Property issued by any federal, state, county or municipal authority having 

jurisdiction over the Property. 

26. Employment of Agents. The Receiver is hereby authorized to employ agents, servants 

and employees and to contract as necessary for the purpose of renting, operating, managing, 

preserving, protecting, and taking possession of the Property, and carrying out the terms of this 

Order. 

27. Licenses. All existing licenses relating to the operation of the Property issued in the 

name of any of the Restrained Parties are hereby assigned to the Receiver. 

28. Liguidation. The Receiver may request this Court for authority to liquidate any Property 

and any requirements, processes, or procedures applicable to such liquidation will be provided in 

a separate or supplemental order of this Court. 

29. Termination of Receivership. Any party may apply to the Court for entry of an order 

terminating the Receivership, discharging the Receiver, and for such other order as may be 

appropriate to carry out the terms of the Receivership. 

30. Retention of Jurisdiction. The Court retains jurisdiction of this matter to enter such 

further orders as may be just and proper. 

31. Sheriffs Assistance. The Receiver is authorized and empowered to obtain the assistance 

of the Sheriff's Department (or other law enforcement entities) of the counties and municipalities 

of this State in performing those duties and responsibilities enumerated herein. 

Page 12of13 




