
ADMINISTRATIVE PROCEEDING 

BEFORE THE 

SECURITIES COMMISSIONER OF SOUTH CAROLINA 

IN THE MATTER OF: 

J.C. Smith and Key Investment Holdings 

) 
) ORDER TO CEASE AND DESIST 
) 
) 
) File No. 10064 

~~~~~~~~~~~~R=e=s=p=on=d=e=n=t=s·~~) 

WHEREAS, the Securities Division of the Office of the Attorney General of the State of 

South Carolina (the "Division"), pursuant to authority granted in the South Carolina Uniform 

Securities Act of 2005 (the "Act"), S.C. Code Ann. § 35-1-101, et seq. (Supp. 2010), on or about 

October 15, 2010, received information regarding alleged activities of J.C. Smith ("Smith") and 

Key Investment Holdings ("KIH") (collectively, "Respondents") which, if true, would constitute 

violations of the Act; and 

WHEREAS, the information led the Division to open and conduct an investigation of the 

Respondents pursuant to S.C. Code Ann.§ 35-1-602; and 

WHEREAS, in connection with the investigation, the Division has determined that evidence 

exists to support the following findings and conclusions: 

1. On information and belief, Respondent Smith is a South Carolina resident who maintains an 

address of Post Office Box 762, Clover, South Carolina 29710. 

2. Respondent KIH is a business controlled by Respondent Smith with a business address of 

Post Office Box 762, Clover, South Carolina 29710. 



3. Respondent KIH is not registered as a corporation with the Secretary of State in South 

Carolina. 

4. The Respondents are not registered to sell securities in South Carolina. 

5. No products offered by the Respondents are registered or notice filed with the Division. 

6. On or about October 11, 2010, the Respondents sent a letter to a South Carolina registered 

broker dealer representative offering an investment in "mortgage notes." 

7. The Respondents' letter outlined an investment opportunity which would pay 11% annual 

interest for 10 years, and was purportedly backed by real estate. 

8. The Respondents' letter provides that all responsibilities related to servicing the mortgages 

and caring for the underlying property would be undertaken by unnamed third parties. 

9. The Respondents' letter further indicates that the offered mortgage notes may be purchased 

by investors for placement in a Roth IRA. 

10. Respondent Smith was offered multiple opportunities to address the Division's investigation 

and concerns. Respondent Smith failed to appear on those occasions. 

11. No exemption from registration has been claimed by or on behalf of the Respondents. 

12. No exemption from registration has been claimed on behalf of the Respondents' investment 

offering. 

WHEREAS, the Respondents are offering "securities" within the meaning of S.C. Code 

Ann. § 35-1-102(29); and 

WHEREAS, Respondents Smith and KIH acted as broker-dealers and/or issuers in offering 

and selling securities from within South Carolina; and 

WHEREAS, Respondents Smith and KIH are not registered as broker-dealers m South 

Carolina or exempt from registration within the meaning of the Act; and 

2 



WHEREAS, Respondents Smith and KIH, as described above, acted as agents by effecting 

and/or attempting to effect sales of securities in or from this State; and 

WHEREAS, Respondents Smith and KIH were not registered in South Carolina 



b. Specifically, cease and desist (i) soliciting investments in "mortgage notes" in or from 

South Carolina, (ii) offering any other securities in or from South Carolina, and (iii) 

collecting fees in or from South Carolina: and 

c. Pay a civil penalty in the amount often thousand dollars ($10,000.00) per Respondent if 

this Order becomes effective by operation of law, or, if any Respondent seeks a hearing 

· and any legal authority resolves this matter, pay a civil penalty in an amount not to 

exceed ten thousand dollars ($ l 0,000.00) for each violation of the Act by that 

Respondent, and the actual cost of the investigation or proceeding. 
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this Order, including the stated civil penalty, becoming 


