
ADMINISTRATIVE PROCEEDING 

BEFORE THE 

SECURITIES COMMISSIONER OF SOUTH CAROLINA 

IN THE MATTER OF: ) 
) 
) 
) 
) 
) 
) 

ORDER TO CEASE AND DESIST 
Claude D. McDougal and 
US Financial Alliance Consultants, LLC File No. 13036 

Respondents. 

WHEREAS, the Securities Division of the Office of the Attorney General of the State of South 

Carolina (the "Division") has been authorized and directed by the Securities Commissioner of South 

Carolina (the "Securities 



3. US Financial Alliance Consultants ("USFAC") is a North Carolina limited liability company with 

a last known address of 5401 South Boulevard, Suite 166, Charlotte, North Carolina 28210. 

III. FINDINGS OF FACT 

4. USF AC was in the business of issuing promissory notes with varying interest rates and terms to 

investors ("Investors") for investment purposes. 

5. 

t o  I s t o r s  





21. Further, contrary to the statements made in connection with the offer and sale of the securities at 

issue, Investor C and Investor D's money was comingled and was used to make payments back 

out to other investors. 

22. Investors E and F, South Carolina residents and husband and wife at the time of the investments, 

purchased two promissory notes offered by the Respondents on or around January 27, 2010. The 

principal amounts listed on the notes are $35,967.54 and $13,382.40. 

23. The Respondents, in connection with the offer and sale of Investor E and F's promissory notes, 

stated that the money invested would be used for investment purposes, have an eight percent (8%) 

annual return over a two year term, and the principal plus interest would be paid back in a lump 

sum payment in January, 2012. 

24. Contrary to what the Respondents stated and implied to Investors E and Fin connection with the 

offer and sale of the securities at issue, a significant portion of their investment was diverted to 

the personal benefit of the Respondents. 

25. Further, in classic Ponzi scheme fashion, Investor E and F's investments were used to pay other 

investors' returns. 

26. At no time relevant to 
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or represents an issuer in effecting or attempting to effect purchases or sales of the issuer's 

securities. 

30. Pursuant to S.C. Code Ann. § 35-l-402(a), it is unlawful for an individual to transact business as 

an agent in this State unless registered or exempt from registration. 

31. Pursuant to S.C. Code Ann. § 3 5-1-50 l, it is unlawful for a person, in connection with the offer, 

sale, or purchase of a security, directly or indirectly, to employ a device, scheme, or 3  
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business constituting a violation of the Act or a rule adopted or order issued under the Act, the Securities 

Commissioner may issue an order directing the person to cease and desist from engaging in the act, 

practice, or course of business or to take other action necessary or appropriate to comply with the Act; 

and 

WHEREAS, pursuant to S.C. Code Ann. § 35- l-604(b ), an order issued under§ 35-1-604(a) is 

effective on the date of issuance and must include a statement of any civil penalty or costs of investigation 

sought, a statement of the reasons for the order, and notice that a hearing will be scheduled if one is 

requested; 

that: 

NOW THEREFORE, pursuant to S.C. Code Ann.§ 35-l-604(a), IT IS HEREBY ORDERED 

a. The Respondents immediately cease and desist from IT e3i7Tm
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ALAN WILSON 

SECURITIES COMMISSIONER 

By: ~'lOC L~ 'n9..a t::1 Q n..r;:J 
TRACY A. MEYERS 

Assistant Deputy Attorney General 

Page 8of8 



STATE OF SOUTH CAROLINA 
OFFICE OF THE ATTORNEY GENERAL 

SECURITIES DIVISION 

CE



STATE OF SOUTH CA ROLI NA 
OFFICE OF THE ATTORNEY GENERAL 

SECURIT IES DIYISIO 

CERTIFICATE OF SERVICE AN D 
AfflDAVIT OF COMPLI ANCE 

File Num ber 13036 

I hereby certify that I served upon the individual/entity I isled below a copy of the document indicated 
below and dated March 11 , 2014, by serving a copy of said document upon the Securities Cornrnissionerofthe 
State of South Carolina and by placing a copy of said document in the United States mail. certified mail. return 
receipt requested, first class postage prepaid and addressed to: 

US Financia l /\ ll iance Consultants,LLC 
540 I South Boul evard 
Suite 166 
Charlotte. NC 282 1 0 

Document(s): Order to Cease and Deist 

Mailed March 11, 201 4 from Columbia, South Carolina. 

I further hereby ce1ti fy, swear and affirm that. service of the above-I isted entity is in comp I iance with 
Secti on 35-1-6 1 I, Code of Laws of South Carolina. 

Subscribed and sw91:n to before me on 
this _ ll_ dayof /\A°'fck ,201 4. 

~J;na 
My commission expires: #~ 

By• ~11/LJJ dX! k fC0 fl_)l}µf/!/tllf) 
Thresechia P. Navarro 
South Carolina Attorney Generafs Offi ce 
Securities Division 
Post Office Box I 1549 
Colum bia, SC 2921 1- 1549 
(803) 734-4731 


