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File No. 11061 

WHEREAS, the Securities Division of the Office of the 



5. In his roles as investment adviser representative and as portfolio manager, McGee invested funds 

on behalf of investors grouped together as shareholders or limited partners of a single fund as 

well as on behalf of individual investors with their own separate accounts. 

6. On information and belief each fund managed by McGee had its own investment contract, as did 

each 





26. In order to satisfy his fiduciary duty to his clients, 



31. Such non-disclosure, incomplete disclosure, or deceptive practices violate S.C. Code Regs. § l 3-

502(B), and are grounds for denial, suspension or revocation of registration, imposition of 

administrative fines, or such other action authorized by statute. 

32. Based on the foregoing analysis, Respondent's placement of client funds, especially IRA monies, 

into a single uncovered put option without first disclosing such a strategy, violated the suitability 

standard as well as his fiduciary duty to his clients. 

WHEREAS, based on the foregoing, the Division has determined that Respondent has engaged, is 

engaging, or is about to engage in an act, practice, or course of business constitnting a violation of the Act 

or a rule adopted or order issued under the Act as follows: 

a. Placing a transaction or transactions in client accounts that are unsuitable for the investment 

objectives and/or financial situation and needs of the client or clients, especially as it relates 

to investing IRA monies in a fund that over-concentrated its investment in a single naked put 

option; 

b. Failing to uphold his fiduciary duty to his clients by engaging in activities including, but not 

necessarily limited to, the following: 

a. Failing to fully disclose the extent of the risk associated with diverging from his prior 

investment strategy to essentially risk the entire value of the Offshore Fund on a 

single naked put option; 

b. Failing to place the interests of his clients ahead of his own; 

c. Failing to employ utmost good faith and full and fair disclosure of all material facts, 

and/or; 

d. Failing to employ reasonable care to avoid misleading clients. 
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CENSURE AND CIVIL PENALTY 

WHEREAS, pursuant to S.C. Code Ann. § 35-1-412( c) of the Act, if the Securities Commissioner 

finds that the order is in the public interest and subsection (d)(I) through (6), (8), (9), (10), or (12) and 

( 13) authorizes the action, an order under this chapter may censure, impose a bar, and/or impose a civil 

penalty in an amount not to exceed $10,000 for each violation, on a registrant. 

NOW THEREFORE, the Division reqnests that the Commissioner issue an order that 

Respondent: 

a. Is hereby censured for failing to comply with the Act and the rules and regulations adopted 

thereunder; and 

b. Pay a civil penalty of $ J 0,000 if this Order becomes effective by operation of law, or, if 

Respondent seeks a hearing and a hearing officer or any other legal authority resolves the 

matter, pay a civil penalty in an amount not to exceed $10,000 for each violation of the Act 

by Respondent and the actual cost of the investigation or proceeding. 

M9QUIREMENTC 
ET
BT
-relation  294.45 390.96 T17h76 99a Tm
ority exceed 



Failure by Respondent to file a written request for a hearing in this matter within the thirty-day 



STATE OF SOUTH CAROLINA 
OFFICE OF THE ATTORNEY GENERAL 

SECURITIES DIVISION 

CERTIFICATE OF SERVICE AND 
AFF!DA VIT OF COMPLIANCE 

File Number l l 061 

I hereby certify that I served upon the individual/entity listed below a copy of the document indicated 
below and dated June I 0, 2013, by serving a copy of said document upon the Securities Commissionerof the 
State of South Carolina and by placing a copy of said document in the United States mail, certified mail, return 
receipt requested, first class postage µ-epaid and addressed to: 

James Rodney McGee, II 
105 Augusta Drive 
Greenville, SC 29605 

Document(s): Notice of Intent to Seek Censure and Civil Penalty 

Mailed June 10, 2013 from Columbia, South Carolina. 

I futiher hereby certify, swear and affirm that, service of the above-listed entity is in compliance with 
Section 35-1-611, Code of Laws of South Carolina. 

My commission expires: 7·- Z- /( 
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