ADMINISTRATIVE PROCEEDING
BEFORE THE
SECURITIES COMMISSIONER OF SOUTH CAROLINA

IN THE MATTER OF: ORDER TO CEASE AND DESIST

Tony M. Fulmer, File No. 14103
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Respondent.

WHEREAS, the Securities Division of the Office of the Attorney General of the State of
South Carolina (the “Division”) has been authorized and directed by the Securities
Commissioner of South Carolina (the “Securities Commissioner™) to administer the provisions
of S.C. Code Ann. § 35-1-101, ef seq., the South Carolina Uniform Securities Act of 2005 (the
“Act™); and

WHEREAS, the Division received information regarding alleged securities-related
activities of Tony M. Fulmer (the “Respondent™), which, if true, would constitute violations of

the Act; and
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IL. RESPONDENT
2. The Respondent is a resident of Edgefield County, South Carolina, with a last
known mailing address of 258 Old Plank Road, Johnson, South Carolina 29832.

IIL. FINDINGS OF FACT

3. The Respondent was an employee of a contractor at the Savannah River Site,




11. In October, 2014, a complaint was received by the Division that the Respondent
had received funds from investors, was promising an unusually high rate of return, and had

begun general solicitations.

12.  In reality, the investment opportunity was a Ponzi scheme, in which new investor
funds went primarily to pay interest to other investors and there was not enough money to repay

the initial investment of the investors.
13. The Respondent is not now, nor has he ever been, registered to sell securities.

14, When interviewed, the Respondent admitted that he had lost investor funds in
trading in precious metals and had also used investor funds to make payments on his children’s
private school tuition, to pay for his daughter’s dance lessons, to make a $1,200.00 down
payment on an all-terrain vehicle (ATV) for his son, to make one or more mortgage payments,

and for other personal bills and purchases.

15. The Respondent also admitted that he had used money from investors to pay

prior investors.

16. Further, the Respondent admitted that he has not told investors that their principal
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certificates of interest or participation in profit-sharing agreements, inter alia, constitute

securities.

19.  Pursuant to S.C. Code Ann. § 35-1-501, it is unlawful for a person in connection
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22.  The investment contracts offered by the Respondent constitute securities as

defined by the Act.

23.  In connection with his offer and sale of securities, the Respondent: (1) employed a
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in which they were made, not misleading; and (3) engaged in an act, practice, or course of

hsiness that gperated as.a frand ar decait unon N other NerSOn o ——










STATE OF SOUTH CAROLINA
OFFICE OF THE ATTORNEY GENERAL
SECURITIES DIVISION

CERTIFICATE OF SERVICE AND
AFFIDAVIT OF COMPLIANCE
File Number 14103

an [L,lntnr‘ NManamhar 1N MINTA ki samrinan nan afonid Aaanmant iinan tha CQanuritiac Cammaiccinnar nf

A

|

i

;




