
ADMINISTRATIVE PROCEEDING 
BEFORE THE 

SECURITIES COMMISSIONER OF SOUTH CAROLINA 

IN THE MATTER OF: ) 
) 
) 
) 
) 
) 
) 

ORDER TO CEASE AND DESIST 
Rhett Kendrick and 
Legacy System Services, 

Respondents. File Number 13067 

WHEREAS, the Securities Division of the Office of the Attorney General of the State of 

South Carolina (the "Division"), has been authorized and directed by the Securities 

Commissioner of South Carolina (the "Securities Commissioner") to administer the provisions of 

S.C. Code Ann.§ 35-1-101, et seq., the South Carolina Uniform Securities Act 2005 (the "Act"); 

and 

WHEREAS, the Division received information regarding alleged activities of Rhett 

Kendrick ("Kendrick") and Legacy System Services ("LSS", or collectively "Respondents") 

which, if true, would constitute violations of the Act; and 

WHEREAS, the information led the Division to open and conduct an investigation of 

Respondents pursuant to S.C. Code Ann.§ 35-1-602; and 

WHEREAS, the Division alleges the following: 

I. Jurisdiction 

I. The Commissioner has jurisdiction over this matter pursuant to S.C. Code Ann. § 35-1-

601(a). 

II. Respondent 

2. Kendrick is a resident of South Carolina, residing at 106 Concord Avenue, Apartment 

16A3, Anderson, South Carolina, 29621. 



III. Findings of Fact 

3. Kendrick is the founder and owner of Legacy System Services, Incorporated. 

4. LSS has an online address ofwww.legacysystemservices.wordpress.com. 

5. LSS and Kendrick claim LSS is a multi-level marketing system. LSS' stated goal is to 

market a product that is so inexpensive that they think everyone will want to participate. LSS 

claims to offer high level rewards for participants for marketing efforts and business growth for 

personal and team efforts. LSS claims participants can become a member and then recruit 

additional members to increase the first member's income level. Respondents represent 

participants also have the option to not recruit additional members and still receive a financial 

return. 

6. By offering participants the ability to make money based on others that they recruit, the 

LSS offering exhibits many characteristics of a pyramid scheme. 

7. Profit is not dependent on a member's efforts, however; Respondents indicate members 

can profit regardless of whether or not they recruit other members, or otherwise perform any 

tasks on behalf of LSS. 

8. The definition of a security in§ 35-1-102(29)(D) includes "an investment in a common 

enterprise with the expectation of profits to be derived primarily from the efforts of a person 

other than the investor, and a "common enterprise" means an enterprise in which the fortunes of 

the investor are interwoven with those of either the person offering the investment, a third party, 

or other investors." The definition of a "security" includes a "certificate of interest or 

participation in a profit-sharing agreement," and an "investment contract." 

9. Written and oral information submitted by Kendrick, as well as written information 

posted on LSS' online site indicates that members (investors) can profit based on the efforts of a 



person other than themselves, and since the fortunes of the investor are interwoven with those 

offering the investment, a third party, or other investors, the offering fits the definition of an 

investment in "a common enterprise," and is therefore a security under§ 35-l-102(29)(D) of the 

Act. 

10. Written and oral information submitted by Kendrick, as well as written information 

posted on LSS' online site indicates that the offering also involves a "certificate of interest or 

participation in a profit-sharing agreement," since the members are incentivized and earn more 

money for the more members that they recruit, and this too fits the definition of a "security" 

under§ 35-1-102(29) of the Act. 

11. Written and oral information submitted by Kendrick, as well as written information 

posted on LSS' online site indicates that this offering also is an "investment contract," since 
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24. As noted above, Respondent Kendrick offered and sold securities in and from South 

Carolina while not being registered with the Division as an agent or issuer. Respondent 

Kendrick, therefore violated the Act. 

V. Order 



transacting business in this State in 



REQUIREMENT OF ANSWER AND NOTICE OF OPPORTUNITY FOR HEARING 

Respondents are hereby notified that each has the right to a hearing on the matters 

contained herein. To schedule such a hearing, a Respondent must file with the Securities 

Division, Post Office Box 11549, Rembert C. Dennis Building, Columbia, South Carolina 

29211-1549, attention: Thresechia Navarro, within thirty (30) days of the date of service of this 

Order a written Answer specifically requesting that a hearing be held to consider rescinding the 

Order. If requested by a Respondent, a hearing shall be scheduled within fifteen (15) days. 

In his written Answer, a Respondent, in addition to requesting a hearing, shall admit or 

deny each factual allegation of the Order, shall set forth concisely the matters of law, specific 
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STATE OF SOUTH CAROLINA 
OFFICE OF THE ATTORNEY GENERAL 


