






Unlicensed Sales Assistants

16. Consistent with Private Bank's 50 state registration policy, the multi-state investigation did not

find that Private Bank SAs accepted orders without appropriate state registrations.

17. However, the



an entry of the identity of any person other than the responsible agent; in that circumstance, the

dealer shall maintain a separate record that identifies each other person.

Remedial Efforts

22. JPMS has implemented a number of enhancements in its legacy PCS division since this

investigation began, including implementing a new trading system with additional blocking

mechanisms and the ability to confirm the registration status of order acceptors.

23. JPMS has further enhanced its registration, compliance training, and written compliance policies.

24. As noted above and as a result of the multi-state investigation, JPMS updated the TOPAZ system

* to record the identity of the order acceptor in the electronic order system.

25. JPMS provided substantial cooperation in connection with this regulatory investigation.

II.

CONCLUSIONS OF LAW

1 . The Securities Commissioner has jurisdiction over this matter pursuant to S.C. Code Ann. § 35-1 -

601(a).

2. JPMS failed to establish an adequate supervisory system to monitor the registration status of

persons accepting client orders, which constitutes grounds to impose sanctions pursuant to S.C.

Code Ann. §35-1-41 2(d)(9).

3. JPMS's failure to ensure its SAs were registered in accordance with JPMS's written procedures

constitutes a failure to enforce its established written procedures, and is grounds to impose

sanctions under S.C. Code Ann. § 35- 1-4 12(d)(9).

4. JPMS's acceptance of orders in the State of



5. JPMS's failures, in certain instances, to record the identity of the person accepting client orders

entered through the TOPAZ system until June



4. This Order is not intended by the Securities Division to subject any Covered Person to any

disqualifications under the laws of the United States, any state, the District of Columbia, Puerto

Rico, or the U.S. Virgin Islands, or under the rules or regulations of any securities or commodities

regulator or self-regulatory organization, including, without limitation, any disqualification from

relying upon the state or federal registration exemptions or safe harbor provisions. "Covered

Person" means JPMS or any of its affiliates and their current or former officers, directors,

employees, or other persons that could otherwise be disqualified as a result of the Orders (as

defined in paragraph 5 below).

5. This Order and the order of any other State in any proceeding related to JPMS's agreement to

resolve the above referenced multi-state investigation (collectively, the "Orders") shall not

disquality any Covered Person from any business that they otherwise are qualified, licensed or

permitted to perforin under applicable securities laws or regulations of the State of South Carolina

and any disqualifications from relying upon this state's registration exemptions or safe harbor

provisions that arise from the Orders are hereby waived.

6. This Order shall be binding upon JPMS and its successors and assigns as well as to successors

and assigns of relevant affiliates with respect to the conduct subject to the provisions above and

all future obligations, responsibilities, undertakings, commitments, limitations, restrictions,

events, and conditions.

Dated this day of 2014.

BY ORDER OF the Securities Commissioner

ALAN WILSON

Securities Commissioner

State of South Carolina

Post Office Box 1 1549

Columbia, SC 29211

(803)734-4731



CONSENT TO ENTRY OF ADMINISTRATIVE ORDER BY JPMS

J. P. Morgan Securities, LLC


