
ADMINISTRATIVE PROCEEDING

BEFORE THE

SECURITIES COMMISSIONER OF SOUTH CAROLINA

IN THE MATTER OF: )
ORDER TO CEASE AND DESIST)

Randy Wright )
)

and )
) File No. 07016

Melissa Wright Realty Investments, LLC, )

)
)Respondents.

WHEREAS, the Securities Division of the Office of the Attorney General of the State of

South Carolina (the "Division"), pursuant to authority granted in the South Carolina Uniform

Securities Act of 2005 (the "Act"), S.C. Code Ann. § 35-1-101 to 35-1-703 (Supp. 2005), on or

about April 20, 2007, received information regarding alleged activities of Randy Wright

("Wright") and Melissa Wright Realty Investments, LLC ("MWRI") which could constitute

violations of the Act;

WHEREAS, the information led the Division to open and conduct an investigation of

Wright and MWRI (collectively, the "Respondents") pursuant to S.C. Code Ann. § 35-1-602,

and this investigation is ongoing;

NOW THEREFORE, in connection with the investigation, the Division determined that

the Respondents have engaged, are engaging, and are about to engage in acts or practices

constituting violations of the Act and hereby includes in this Order to Cease and Desist ("Order")

a statement of the reasons for the Order, a statement of the civil penalty sought as a result, and a

notice that a hearing will be scheduled if either Respondent requests a hearing.
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LRs investment, Respondents had previously purchased only one investment property, rather

than the many they indicated to the LRs.

22. Pursuant to the Agreement, in exchange for the LRs' investment with Respondents,

Respondents agreed to pay a sum of $20,000 to the LRs on the following dates:

a. September 28, 2006;

b. January 14, 2007;

c. April 14, 2007; and

d. July 14, 2007.

23. Pursuant to the Agreement, Wright personally guaranteed that the original twenty

thousand dollar ($20,000) investment would be returned to the LRs at such time as the parties

agreed that the investment would not be rolled into the next investment rollover period.

24. To date, the LRs have received no return on their investment.

25. To date, the LRs' original investment of twenty thousand dollars ($20,000) has not

been returned to them.

The Internet Solicitations

During the period in or around April 23, 2007, up to and including August 29, 2007,26.

Respondents represented on the MWRI website that investors could earn 10% to 15% on money

invested in mortgages "secured by prime coastal Carolina real estate, without risking any of the

principal."

The MWRI website further guarantees investors "[you will] still have access to27.

your money in the event you need it in an emergency."

The MWRI website represents that MWRI locates properties to buy and then28.

borrows money from investors to purchase and fix up the properties.

MWRI represents that after purchase MWRI manages the properties, including29.

finding suitable tenants and/or buyers for the properties.
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MWRI represents that it will pay investors 10% to 15% interest on funds they30.

invest.

3 1 . MWRI represents that no effort is required on the part of the investors to receive the

10% to 15% return.

32. MWRI represents that persons who lend money to MWRI can exit the program at

any time with no penalty.

MWRI represents that there is no risk involved with lending money for the33.

purchase, renovation, and sale of real estate.

Other Relevant Facts

On August 17, 2007,



any property, manage their funds, or perform duties other than placing their money with the

Respondents.

41. The investments offered by Respondents are not now and during the time period of

their offering in and from South Carolina were not registered for sale in or from the State of

South Carolina.

MWRI's website and newspaper advertisements constitute general solicitations,42.

thereby eliminating any provision for an exemption from registration for fewer than twenty-five

sales of a security in any twelve consecutive months.

43. Respondents are not now and during the time period of the offerings described

above were not licensed to sell securities in or from the State of South Carolina.

APPLICABLE LAW

Pursuant to S.C. Code Ann. § 35-1-703, the Act took effect on January 1, 2006.44.

Pursuant to S.C. Code Ann. § 35-1-102(29), when used in the Act the term45.

"security" means any note; stock; security future; bond; debenture; evidence of indebtedness;

certificate of interest or participation in a profit-sharing agreement; investment contract; or other

item listed in S. C. Code Ann. § 35-1-102(29).

Pursuant to S.C. Code Ann. § 35-1-301, for



(A) Not more than twenty-five purchasers are present in this State during any

twelve consecutive months, excluding purchasers exempt by S. C. Code Ann. § 35-1-

202(13);

(B) A general solicitation or general advertising is not made in connection with the

offer to sell or sale of the securities;

(C) A commission or other remuneration is not paid or given, directly or indirectly,

to a person other than a broker-dealer registered pursuant to the Act or an agent

registered pursuant to the Act for soliciting a prospective purchaser in this State; and

(D) The issuer reasonably believes that all the purchasers in this State, other than

those designated in S. C. Code Ann. § 35-1-202(13), are purchasing for investment.

Pursuant to S.C. Code Ann. § 35-l-401(a), it is unlawful for a person to transact48.

business in this State as a broker-dealer unless the person is registered as a broker-dealer under

the Act or exempt from registration as a broker-dealer under the Act.

Pursuant to S.C. Code Ann. § 35-1 -402(a), it is unlawful for an individual to49.

transact business in this State as an agent unless the individual is



Pursuant to S.C. Code Ann. § 35-1 -602(a)(1), the Securities Commissioner may52.

conduct public or private investigations within or outside the State of South Carolina which the

Securities Commissioner considers necessary or appropriate to determine whether a person has

violated, is violating, or is about to violate the Act or a rule adopted or order issued under the

Act, or to aid in the enforcement of the Act



engage in an act, practice, or course of business constituting a violation of the Act or a

rule adopted or order issued under the Act as follows:

I. Concerning the Offer to the LRs

a. On or around May 29, 2006, while in the State of South Carolina,

Respondents offered and sold an investment opportunity to South Carolina residents.

b. The investment opportunity offered and sold by Respondents involved an

investment of money by the LRs, in a common enterprise, with the expectation of

profits, to be derived from the efforts of others.

c. The investment offered constitutes an "investment contract" under South

Carolina law.

d. The investment offered also has an evidence of indebtedness associated with

it.

e. The investment offered and sold to the LRs isisissmentMayd.thed.89
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j. Respondent Wright violated S. C. Code Ann. § 35-1-402 when he transacted

business in this State without first becoming registered as an agent or being exempt

from registration.

k. Respondents violated S.C. Code Ann. § 35-1-501 and engaged in securities

fraud when they:

Falsely represented to the LRs they would use money invested with1.

them by the LRs to purchase FSBO properties;

2. Represented to the





hearing and a hearing officer or any other legal authority resolves



REGARDING MATTERS DESCRIBED HEREIN, THIS ORDER DOES NOT PRECLUDE

THE FILING OF PRIVATE CAUSES OF ACTION OR THE FILING OF CRIMINAL

CHARGES.

IT IS SO ORDERED.

This ^^day of OCh^gf, 2007
Tracy A. Meyers

Assistant Attorney General

Securities Division

Office of the Attorney General

Rembert C. Dennis Building

1000 Assembly Street

Columbia, S. C. 29201

(803) 734-4731
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