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ADMINISTRATIVE PROCEEDING
BEFORE THE

SECURITIES COMMISSIONER OF SOUTH CAROLINA

IN THE MATTER OF: )
) ORDER TO CEASE AND DESIST
Louis H. Rivas )
)
and ) File No. 08008
)
The FOREX Project, )
)
Respondents. )
)

WHEREAS, the Securities Division of the Office of the Attorney General of the State of
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Securities Act of 2005 (the “Act”), S.C. Code Ann. §§ 35-1-101 to 35-1-703 (Supp. 2007), on or
about March 13, 2008, received information regarding activities of Louis H. Rivas (“Rivas™) and
The FOREX Project (“Forex™) which could constitute violations of the Act;

WHEREAS, the information led the Division to open and conduct an investigation of
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25. On or about June 6, 2008, the subpoena was returned unopened.
26. Respondent Rivas did not appear on June 10, 2008, to discuss the Investment

Opportunity or other business he was conducting and has not made contact with Division
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related matters.
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28.  The Investment Opportunity offered and sold by Respondents was not registered for sale

in or from the State of South Carolina.

29.  Respondent Rivas has never been registered in the State of South Carolina as an agent,
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“[i]ssuer” means a person that issues or proposes to issue a security.
35.  Pursuant to S.C. Code Ann. § 35-1-102 (2), an “[a]gent” means an individual, other than
a broker-dealer who represents a broker-dealer in effecting or attempting to effect
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purchases or sales of the issuer’s securities.
36.  Pursuant to S.C. Code Ann. § 35-1-402 (a), it is unlawful for an individual to transact

business in this State as an agent unless the individual is registered under the Act as an
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37.  Pursuant to S.C. Code Ann. § 35-1-402(d), it is unlawful for an issuer engaged in
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to represent an issuer in or from this State, offered and sold securities in and from
this State.

d. Respondent Forex violated S.C. Code Ann. § 35-1-402(d) when Respondent
Forex, while engaged in offering, selling or purchasing securities in this State,

emnloved. or associated Resnondent Rivas to transact husiness ap bghalf of

Respondent Forex while Respondent Rivas was not registered to ofter or sell

securities in or from the State of South Carolina, or to represent an issuer in or
from this State.

e. Neither Respondent has asserted to the Division any claim of exemption from
registration, either on his own behalf or on behalf of the security.

f. Respondents violated S.C. Code Ann. § 35-1-501 and engaged in securities fraud




use of the investor’s funds and/or the nature of the Respondents’
business;
ii. Misrepresented their qualifications and omitted to state a material

fact about Respondent Rivas’ qualifications, that Respondent Rivas
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iv. Stated to investors the investors would receive a guaranteed rate of
return when the Respondents, who knew the intended use of the
investors’ funds, knew the use would not generate the expected
returns; and

V. Published, circulated, and distributed materials and/or statements

which contain untrue statements of material fact or which are
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CEASE AND DESIST ORDER
NOW THEREFORE, pursuant to S.C. Code Ann. § 35-1-604(a)(1), IT IS HEREBY

ORDERED that each Respondent:
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unethical business practices in violation of S.C. Code Ann. § 35-1-501 (Supp.
2008); and

d. Pay a civil penalty in the amount of ten thousand dollars ($10,000.00) and costs of
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hearing officer or any other legal authority resolves this matter, pay a civil penalty






