ADMINISTRATIVE PROCEEDING
BEFORE THE

SECURITIES COMMISSIONER OF SOUTH CAROLINA
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Kenneth F. Brennan, and )
Gregory W. Sams, ) ORDER TO CEASE AND DESIST
)
Respondents. )
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Ann. § 35-1-101 to 35-1-703 (Supp. 2005), governs all actions or proceedings initiated based on
conduct occurring on or after January 1, 2006.

WHFERFARQ the Act hecame effective on Iantiarv 1 2006



WHEREAS, LOCG, Kenneth F. Brennan (“Brennan’), and Gregory W. Sams (“Sams”)
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calgctively “Resngndents™ have annlied to be resistered as an ipyestmept advise or an
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WHEREAS, the potential violations of the Act were not resolved by the Division’s

investigation and review of the Respondents’ apolications for registration.
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6. For 2006, Brennan and Sams did not submit to the Division applications for registration
as [ARs.

7. LOCG was registered as an IA in South Carolina from November 13, 2002 through

December 31, 2006;
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two-year period expiring on November 12, 2004.
9. On or about November 16, 2004, LOCG paid $210 as part of an application for
registration as an IA in South Carolina.

10.  On or about February 2, 2005, the Division registered Frank J. Parry (“Parry”), who is
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d. In 2006, per information provided by LOCG on the “LOCG Client Portfolio
Roster 3/31/07,” LOCG, Brennan, and/or Sams opened six (6) new investment

advisory accounts.

e. LOCG advertised presentations to prospective clients. These presentations were
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Carolina. The advertisements stated that Brennan, Sams, and Parry were
“Starring,” used the phrase “Registered Investment Advisor,” and gave
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Poors 500 index, the Dow Jones Average, and the NASDAQ.










a. Brennan and Sams received approximately $107,000 in distributions from LOCG
in 2006.

b. In 2006 and 2007, Brennah and Sams gave presentations to attract new clients to
LOCG.

c. In the Part I of Form ADV dated February 22, 2007, LOCG stated that Brennan
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d. LOCG stated that Brennan’s principal business is to provide investment advice

and investment management.
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2005 for registratinn in_Sauth Caralina and only $265 for 2006 tegistration inSemth

28. On May 18, 2007, the Division had a telephone conversation with Brennan concerning
the open issues regarding Respondents’ applications for registration.

29.  After that telephone conversation, the Division sent a letter on May 18, 2007, to
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earlier requests.

30. On May 21, 2007, in response to an issue raised by the Division, LOCG filed an amended
Part 1A of Form ADV on the [ARD system.

31.  On May 22, 2007, the Division received from Sams a letter and supporting
documentation, including a revised Part 11 of Form ADV dated May 21, 2007, in response to
the Division’s earlier requests.
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34. During the course of LOC(s rggistra,tjm_a&a.nJ.A_m.Smnh_Cmglma_thmmmminm_—‘
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have at different times determined the length of that registration as follows:

a. When LOCG first registered as an IA in South Carolina in 2002, pursuant to S.C.

Code Ann._ 8 35-1-430 (Synp. 2002) of the Prior Act. everv IA repistration

expired two years from its effective date unless renewed.
b. When LOCG renewed its registration as an IA in 2004, pursuant to S.C. Code
Ann. § 35-1-430 (Supp. 2003) of the Prior Act, every IA registration expired at

midnight on the last day of the calendar year in which it became effective unless
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¢. Since January 1, 2006, pursuant to S.C. Code Ann. § 35-1-406(d) (Supp. 2005) of

the Act, every IA registration is effective until midnight on December 31 of the
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35. Pursuant to S.C. Code Ann. § 35-1-470 of the Prior Act, registration o! an A

automatically constitutes registration of any IAR who is a partner, officer, or director, or a













South Carolina, opening new securities accounts in 2007 while not being registered as
an IA in South Carolina, and making trades of securities in customer accounts in 2007

while not being registered as an [A in South Carolina.
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