








¢. McKee has not paid any distribution, of any kind, to any shareholders
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d. McKee has filed for bankruptcy multiple times.
In a letter to investor TB, a South Carolina resident, Respondent McKee, acting on behalf

afhimself and Resnondent ACC, made several false or misleading claims includine. hnt

not limited to, Ee goﬁowmg:

a. “I have agreed to personally guarantee your $20,000 investment in

American Converting Corp. This guarantee will be backed up with the

assets of my family trust. The name of the trust is MACH II

11.

b. “The exact term of the Stock Certificate is called ‘Common Stock’ with
preferred status. To make it very clear, you will own the same level
Stock Certificate as I own.”
On or about August 14, 2007, a Division representative invited Respondent McKee to
come in and provide the Division information concerning any and all securities dealings

he had in or from South Carolina during the period January 1, 2006 to date.
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20.  Pursuant to S.C. Code Ann. § 35-1-402(d), it is unlawful for a broker-dealer, or an issuer
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under Section 35-1-402(b).







b. Respondents violated S.C. Code Ann. § 35-1-301 by offering securities in and
from the State of South Carolina when the securities offered by Respondents are not now and
during the time period of their offering in and from the State of South Carolina were not
registered for sale in or from the State of South Carolina.

c. Respondents violated S.C. Code Ann. § 35-1-401 when Respondents, who are not
now and during the time of the offering described above were not registered to offer or sell
securities in or from the State of South Carolina, offered and sold securities in and from the State
of South Carolina.

d. The Respondents have not asserted to the Division any claim of exemption from

registration, either on their own behalf or on behalf of the security.
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when they (1) made misrepresentations of one or more material facts, and (2) omitted to state
one or more material facts concerning themselves, their prior business experience, the security,
the use of funds gathered from the investors, and past distributions to investors, in connection
with the offer of the security in and from the State of South Carolina.

f. Respondents violated S.C. Code Ann. § 35-1-402 when they employed and
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